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It’s pretty clear our economy is entering a rough patch.  Whether this sea change meets the definition of “recession” or not, most of us recognize that rising heating oil prices, rising gas prices, rising food bills, and, for some, floating mortgages, all pose significant financial challenges.  If you sampled folks, my guess is most would say the burdens will increase over the next few years, rather than lessen.

Our economy cycles up and cycles down, and most of us recognize the looming downturn.  For property owners and managers, a cyclical economy means extra challenges because you not only have to worry about your own bills, but also the ever increasing bills of your tenants.
At Tenant-Net, we believe you will start to see more and more folks sued for non-payment of bills.  We all know about the rising rate of foreclosures for homeowners.  But there will be comparable increased debt collection actions filed against tenants.  Over the course of 2008 and into 2009, we expect to see dramatic increases in so-called “Money Judgments”, actions filed in Maine’s District Courts to collect back bills brought against tenants and homeowners.

The cases will be similar:  Union Oil v. Jones; Union Oil v. Smith; Fairpoint v. Johnson, Fairpoint v. Underwood; GMAC Credit v. LeBlanc; GMAC Credit v. Michaud; and on and on and on.  Thousands of them.

We’ve had a great 10-15 year run.  But now, the game has changed, and the economy has cycled back. At Tenant-Net, we’re taking steps right now to address this situation.  We have already begun collecting Money Judgment actions from Maine District Courts.  These cases include: small claims, debt collections, and disclosures.  We think you will need this vital information in the coming months in order to make prudent leasing decisions.

Now here’s some good news.  Tenant-Net will provide this important background information at no added cost or fee.  We expect Money Judgment records to become available around July 1, 2008 after we have collected a sufficient number.  These records will be produced to you as a part of a customary background search.  Change happens, and we all need to adapt.
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